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Executive Summary

Staff Report Topic:  2013/14 Constant Yield Tax Rate

County Funds Requested/Required:  N/A

ISSUE: If a taxing authority plans to set a real property tax rate that is higher than the
constant yield tax rate, it must advertise the tax increase and hold a public hearing.

The constant yield tax rate is calculated by the Department of Assessments and Taxation for
each taxing authority in the State. It represents the real property tax rate for the coming tax
year that will generate the same amount of revenue that was generated during the current tax

year.

The Constant Yield Tax Rate for FY2014 is calculated to be $0.9575 per $100 of assessed value
for Frederick County excluding the City of Frederick and Myersville. A separate constant yield
tax rate is calculated for these two municipalities because their taxpayers are charged a
different property tax rate by the county due to the tax differential method chosen by them for
the tax equity program. The Constant Yield Tax Rate for the City of Frederick is $0.8122 and

Myersville is $0.8160 for FY2014.

The current property tax rate is $0.936 which is $0.0215 lower than the $0.9575 constant yield
tax rate calculated for FY14. However, due to the consolidation of the Fire Tax Districts into the
General Fund, the proposed FY14 property tax rate is $1.064 which is $0.1065 higher than the
constant yield rate of $0.9575. Since we are proposing a property tax rate that is higher than
the Constant Yield Tax Rate, the statute requires a notice and hearing. The law establishes very
strict procedures governing the advertisement and the public hearing.

STAFF RECOMMENDATION:
1. Place an advertisement in the Frederick News Post notifying taxpayers of the constant

yield tax rate and the proposed real property tax rate.

2. Hold the public hearing on the property tax rate at 6:00 p.m. on Tuesday, May 7, 2013 at
Urbana High School

3. Adopt the property tax rate on Thursday, May 9, 2013
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TO: Board of County Commissioners

£\
FROM: Regina Howell, Budget Officer

DATE:  April 10, 2013
SUBJECT: 2013/14 Constant Yield Tax Rate

ISSUE: If a taxing authority plans to set a real property tax rate that is higher than the
constant yield tax rate, it must advertise the tax increase and hold a public hearing.

BACKGROUND: The constant yield tax rate is calculated by the Department of Assessments
and Taxation for each taxing authority in the State. It represents the real property tax rate for
the coming tax year that will generate the same amount of revenue that was generated during
the current tax year.

The Constant Yield Tax Rate for FY2014 is calculated to be $0.9575 per $100 of assessed value
for Frederick County excluding the City of Frederick and Myersville. A separate constant yield
tax rate is calculated for these two municipalities because their taxpayers are charged a
different property tax rate by the county due to the tax differential method chosen by them for
the tax equity program. The Constant Yield Tax Rate for the City of Frederick is $0.8122 and
Myersville is $0.8160 for FY2014.

The current property tax rate is $0.936 which is $0.0215 lower than the $0.9575 constant yield
tax rate calculated for FY14. However, due to the consolidation of the Fire Tax Districts into the
General Fund, the proposed FY14 property tax rate is $1.064 which is $0.1065 higher than the
constant yield rate of $0.9575. Since we are proposing a property tax rate that is higher than
the Constant Yield Tax Rate, the statute requires a notice and hearing.

The law establishes very strict procedures governing the advertisement and the public hearing.
Notices may be mailed to each property taxpayer or an advertisement be placed in a
newspaper of general circulation. The ad must be at least % of a page in size, use 18 point type
and specified language word for word in the statute. The hearing must be held on or after the
7" day and on or before the 21* day after the notice is published. The property tax rate must
be set at the constant yield tax rate hearing, or at a later time if the day, time, and location that
the tax rate will be set are announced at the hearing.



STAFF RECOMMENDATION:
1. Place an advertisement in the Frederick News Post notifying taxpayers of the constant
yield tax rate and the proposed real property tax rate.
2. Hold the public hearing on the property tax rate at 6:00 p.m. on Tuesday, May 7, 2013 at
Urbana High School
3. Adopt the property tax rate on Thursday, May 9, 2013

FUNDING INFORMATION: N/A

Attachments

Cc: Lori L. Depies, CPA, County Manager
Erin White, CPA, Acting Finance Director



State of Maryland o
Departinent of Assessments and Taxation March 12, 2013

2013 Constant Yield Tax Rate Certification

Taxing authority:  Frotericl
EX Frederick City & NMyorsvillo

1 1-Jul-2012 Gross assessable real properly base  $  19,038,702,339

2 1-Jul-2012 Homestead Tax Credit 163,407,362
3 1-Jul-2012 Net assessable real property base 18,875,294,987
4 1-Jul-2012 Actual local tax rate (per $100) X 0.9360
‘5 1-Jul-2012 Potentjal revenue $ 176,672,761
6 1-Jul-2013 Estimated assessable base $  18,808,993,278
7 1-Jan-2013 Half year iew construction . . 149,281,460
8 1-Jul-2013 Estimated full year new construction™ - 965,000,000
9 1-Jul-2013 Estimated abatements and deletions** - 113,803,621

10 1-Jul-2013 Net assessable real propeily base $  18,450,808,197

11 1-Jul-2012 Potential révenue $ 176,672,761
12 1-Jul-2013 Net assessable real property base +  18,450,808,197

13 1-Jul-2013 Gonstant yield tax rate

Certified hy
7
A8 oer
* Includes one-Guatter year new construction whére applicable, Dlrecg,ff /
*Actial + estimated as of July 1, 2013, Including Homéstead Tax Credit. {

CYTR #1




State of Maryland - REVISED
Depaitiment of Assessments and Taxation - Mgrdh 19, 2013

2013 Constant Yield Tax Rate Certification

Taxing authority:  Frederick County

in Prederick City

1 1-Jul-2012 Gross assessable real property base ‘$ 6,347,624,161

2 1-Jul-2012 Homestead Tax Credit . 42,741,172
3 1-Jul-2012 Net assessable real property base 6,304,782,089
4 1-Jul-2012 Actual local tax rate (per $100) X 0.8130
5 1-Jul-2012 Potential revenue 8 51,257,886
6 1-Jul-2013 Estimated assessable base $ 6,439,022,897
7 1-Jan-2013 Half year new construction - 654,256,310
8 1-Jul-2013 Estimated full year new construction* - ~ 30,000,000
9 1-Jul-2013 Estimated abatements and deletions™ - ____ 44,056,682
10 1:Jul-2013 Net assessable real property base $ 6,310,709,905
11 1sJul-2012 Potential revenue $ 51,257,886

12 1-Jul-2013 Net assessable real property base + 6,310,709,905

13 1-Jul-2013 Constant yield tax rate _ 0812)} K
Ceitified by
] / ( /
‘ //ﬁf&” %ﬁ/—ﬂ_’ -
* Includes one-quarter year new construction where applicable. Directgl”

**Actual + estimated as of July 1, 2013, including Homestead Tax Crediit.
CYTR #1




State of Maryland , _
Departiment of Assessments ali(_l_"i‘axalion February 14, 2013

2013 Constant Yield Tax Rate Certification

Taxing authority:  Frederick Gounty

In Myersville
1 1-Jul-2012 Gross assessable real properly hase  $ 150,559,734
2 1-Jul-2012 Homiestead Tax Credit - 2,022,653
3 1-Jul-2012 Net assessable real properly base 148,537,181
4 1-Jul-2012 Actual local tax rate (per $100) X 0.8188
5 1=Jul-2012 Potential revenue ; $ 1,216,222
6 1-Jul-2013 Estimated assessable base $ 150,666,066
(
7 1-Jan-2013 Half year new construction - 0
8 1-Jul-2013 Estimated full year new construction* - 0
9 1-Jul-2013 Estimated abatements and deletions** - 1,613,627
10 1-Jul-2013 Net assessable real properly base $ 149,052,439
11 1-Jul-2012 Potential revenue $ 1,216,222
12 1-Jul-2013 Net assessable real properly hase + 149,052,439

13 1-Jul-2013 Gonstant yield tax rate

Certified by

4/4)”"]/ g f o 7
* Includes one-quarter year new construction where applicable, Dlrectorﬂ /

**Actual + eslimated as of July 1, 2013, Including Homestead Tax Crediit.
l CYTR #1




FREDERICK COUNTY
NOTICE OF A PROPOSED REAL
PROPERTY TAX INCREASE

The Board of County Commissioners of Frederick County,
Maryland proposes to increase real property taxes.

1. For tax year beginning July 1, 2013, the estimated real
property assessable base will decrease by 2.2%, from
$18,875,294,987 to $18,450,808,197.

2. If Frederick County maintains the current tax rate of
$0.936 per $100 of assessment, real property tax revenues
will decrease by 2.2% resulting in a $3,973,196 reduction
in real property tax revenues.

3. In order to fully offset the effect of decreasing
assessments, the real property tax rate could be increased
to $0.9575, the constant yield tax rate.

4. The County is considering increasing its real property tax
rate above the constant yield tax rate. The County
proposes to adopt a real property tax rate of $1.064 per
S100 of assessment. This tax rate is 11.1% higher than the
constant yield tax rate and will generate $19,650,111 in
additional property tax revenues.

A public hearing on the proposed real property tax rate
increase will be held at 6 pm on May 7, 2013 at Urbana High
School, 3471 Campus Drive, ljamsville, Maryland.

The hearing is open to the public, and public testimony is
encouraged.

Persons with questions regarding this hearing may call
301-600-3191 for further information.



Persons requiring special accommodations are requested to
contact the Office of the County Manager at (301) 600-1100
(TTY: Use Maryland Relay), to make the necessary
arrangements no later than three (3) working days prior to the
public hearing.

There are certain municipalities within the County which
have different county tax rates. The assessments, revenue, and
tax rates above exclude these municipalities. The following

chart provides the estimated assessable base and the
differential County tax rates in these municipalities.

Percentage | Previous New Percent
Increase Assessable Assessable Current Increase in
In Base Base Base Tax Rate Revenue
gf\fe“‘:k 0.1% | 6,304,782,989 | 6,310,709,905 0.8130 0.1%
Myersville 0.3% 148,537,181 149,052,439 0.8188 0.3%
Increased Percentage Increased
Revenue Constant Proposed Higher Than Revenue
Current Yield County Tax Constant Proposed
Rate Tax Rate Rate Yield Rate Rate
gtefe”‘:k 48,186 0.8122 0.9357 15.2% | 7,793,727
Myersville 4,219 0.8160 0.9405 15.3% 185,570




